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Economic sentiment is poor
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Cumulative revisions to 2014-15 GDP growth (bps))
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Consumption has been the backbone of growth
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Expect rate cuts and a weaker ruble
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CPI growth, YoY, % Key policy rate
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Investment market is strong, despite weak GDP
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Investment volume dynamics, USD bn*

Investment volume: European comparison, 2012
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Real estate investment volume, USD m* 8,499 8,772 8,135
Moscow share 69% 88% 84%
St. Petersburg share 27% 10% 6%

* Investment deals, excluding land acquisitions, JVs, direct residential sales to end-users.
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Yield compression unlikely in 2014
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Foreign Capital was 45% of total investment in 2013
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Real estate investors by origin
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50% of deals were >S300mn in 2013
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Investment by deal size (quantity) * *
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Office: rental growth is unlikely in 2014
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Moscow City vacancy rates look worrying
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Stabilised rate is closer to 5%
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Retail: Pressure on rents and vacancy rates in 2014
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Industrial: Expect pressure on vacancy rates and rents
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